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ACTION EB-07 

INEO OCT-01 ARA-06 ISO-00 SSO-00 NSCE-00 USIE-00 INRE-00 

AEC-05 AID-05 CEA-01 CIAE-00 CIEP-01 COME-00 DODE-00 

EPC-Ol H-01 INR-07 INT-05 L-02 NSAE-00 NSC-05 OMB-01 

PM-03 RSC-01 SAM-01 OES-03 SP-02 SS-15 STR-01 TRSE-00 

ERB-Ol EEA-Ol PRS-01 /077 W 

1 10675 

O092113Z JAN 75 

PM AMEMBASSY CARACAS 

TO SECSTATE WASHDC IMMEDIATE 7201 

CONPIDENTIAL CARACAS 0302 

POR WHITMAN, EB/ORP/FSE 

E.O. 11652: GDS 
TAGS: ENRGVE 

SUBJ: VENEZUELAN IMPLEMENTATION OP OPEC PRICE 

REF: WHITMAN-MILLS TELCON JANUARY 8 

1. PETROLEUM ATTACHE CONTACTED DR. ALBERTO FLORES, 

OPEC GOVERNOR AND DIRECTOR OF PETROLEUM ECONOMICS, 

MINISTRY OF MINES AND HYDROCARBONS, FOR INFORMATION ON VENEZUELAN 
IMPLEMENTATION OF OPEC PRICE. PLORES STATED HE IS NOT PREPARED 
TO GIVE DETAILS YET SINCE COUNCIL OP MINISTERS HAD NOT ACTED ON THIS 
MATTER. 

2. UNDER PURTHER QUESTIONING, HE STATED INCREASE WOULD BE MODEST 
AND AGREED WITH EMBASSY OPFICER'S SPECUALTION THAT IT WOULD 
CONPORM WITH OPEC PORMULA. FLORES SAID THAT IT WOULD BE DONE 

IN VENEZUELAN WAY, CONTAINING NECESSARY ADJUSTMENTS, BUT SHOULD BE 
ESSENTIALLY THE SAME. (ADJUSTMENTS PRESUMABLY WILL BE POR 
PREIGHT, PRODUCTION COSTS AND SULPHUR CONTENT). ASKED POR TIMING 
OP DECISION, PLORES STATED IT SHOULD COME NEXT WEEK. 
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3. SEVERAL PRIVATE OIL COMPANY SOURCES BELIEVE IT WILL INVOLVE 
COMPANY TAX INCREASE EQUIVALENT TO 38 CENTS PER BARREL. ONE 
EXPERIENCED OBSERVER, HOWEVER, HAS PREDICTED TAX INCREASE WILL 
EXCEED 40 CENTS PER BARREL. 
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